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OUR RECOMMENDATIONS

Moroccan banks operated in a favorable environment in 2025, marked by the combination of positive  alid KABBAJ
factors: (1) An acceleration of the economic growth to 5.0% after 3.8% in 2024, i.e. the highest level Senior Associate
since 2017, (2) A strong public investment effort of MAD 340 Bn, representing 21% of GDP versus a +212522 49 14 82
historical average of 17%" and, (3) An accommodative monetary policy supporting economic growth. kabbaj@attijari.ma
As a reminder, Bank Al-Maghrib decided to cut its key rate by -25 BPS in March 2025, for the 3 time

since June 2024 [Cf. Key Rate-March 2025).
Taha JAIDI

The key takeaways from this reports are as follows: Head of Strategy

+212529 03 68 23
t.jaidi@attijari.ma

o Driven by Morocco’s investment supercycle, domestic credits recorded in 2025 the strongest
growth during the past 15 years, i.e. +8.0%. As expected, equipment loans accelerated by +25%
to MAD 304 Bn, representing a share of total loans of 24% in 2025. This dynamic is supported by
the sale-and-leaseback transactions regarding assets held by the Moroccan state;

o The listed banks’ results at the end of September 2025 are broadly in line with our forecasts
(CF. Rapport secteur bancaire - Juillet 2025). The listed banking sector posted an increase of
+6.0% of its Net Banking Income (NBI) to MAD 72 Bn and +13.6% of its Net Income Group Share
(NIGS) to MAD 17 Bn. Beyond the volume effect, banks benefited from: (1) The optimization of
funding costs as the share of demand deposits'? accounted for 73% of total deposits, (2) The
ramp-up of market activities within the NBI structure in a favorable interest rate environment,
(3) The growing adoption of digital banking services by clients, enabling an optimization of the
distribution network and translating into a decrease of -0.6 pt of the Cost-to-Income (C/I) ratio
to 41%, and finally (4) A decrease of -9.8% of the Cost of Risk (CoR) after 2 years of increases,
thanks to the asset quality improvement in Morocco and some African countries ;

e We remain convinced that banking stocks are undervalued. As the ROE 26E-27E exceeds the
13.0% threshold for the 1°' time, the sector’s P/E stands at a historical low level of 12.6x over
the same period. The P/E has never been this low relative to the sector’s financial profitability.
This unprecedented situation offers an upside potential for the listed banking sector of +26%
in 2026.

LISTED BANKS: FUNDAMENTAL VALUATIONS Vs. RECOMMENDATIONS

e | B | RO Multiples 26-27E® AGR Target price AGR
tocks rice .
NBI | NIGS |P/E(x) | DA(%) | ROE | ol | New |upside Recommendation

ATW bank" 734 +4.9% +6.8% 14.0 29%  15.0% - - - -

BCP 278.9 +4.7% +10.4% 10.4 4.5% 11.6% 391 391 +40% BUY
BOA 209 +5.3% +8.3% 10.9 4.8% 12.9% 300 300 +446% BUY
CDM 1,050 +7.5% +10.3% 12.0 5.5% 11.0% | 1.285 1.285 +22% BUY
CIH Bank 397 +7.9% +11.6% 11.9 4.8% 11.5% 492 492 +24% BUY
BMCI 630 +3.0% +14.7% 18.3 4.6% 6.0% 700 700 +11% HOLD
CFG Bank 230 +18.1%  +20.2% 19.2 1.8% 18.2% 287 287 +25% BUY
Sector - 5.2% 8.5% 12.6x  3.7% | 13.0% - - +26% -

(1) Average over the period 2019-2022 / (2) Non-interest-bearing deposits in 2025 (Source: GPBM)
(3) Prices as of February 2™ 2026
(4) No recommendation due to the capital links between AGR and Attijariwafa bank
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DISCLAIMER

RISKS.
Investment in Securities is a risky operation. This document is intended for informed investors. The value and yield of an investment can be influenced by several factors both economic and technical.
Previous performances of the different assets classes do not constitute a guarantee for subsequent achievements. Furthermore, forecast of future achievements may be based on assumptions that could not be realized

LIABILITY LIMITS
The investor acknowledges that these opinions constitute an element of decision support. He assumes full responsibility for his investment choices. Attijari Global Research can't be considered responsible for his investment choices.

This document can under no circumstances be considered as an official confirmation of a transaction addressed to a person or entity and no guarantee can be made that this transaction will be concluded on the basis of the terms and conditions contained in this document or on the basis of other conditions.
Attijari Global Research has neither verified nor conducted an independent analysis of the information contained in this document. Therefore, Attijari Global Research doesn't’ make any statement or guarantee and makes no commitment to this document's readers, in any way whatsoever regarding the
relevance, accuracy or completeness of the information contained therein. In any case, readers should collect the internal and external opinions they deem necessary, including from lawyers, tax specialists, accountants, financial advisers, or any other experts, to verify the adequacy of the transactions which
are presented to them. The final decision is the sole responsibility of the investor. Attijari Global Research can not be held responsible for financial losses or any decision made on the basis of the information contained in its presentations.

INFORMATION SOURCE
Our publications are based on public information. Attijari Global Research strives for the reliability of the information provided. However, it is unable to quarantee its veracity or completeness. The opinions provided are expressed only by the analysts writers.
This document and all attachments are based on public information and may in no circumstances be used or considered as a commitment from Attijari Global Research.

CHANGE OF OPINION
The expressed recommendations reflect an opinion consisting of available and public elements during the preparation period of the said note. The views, opinions and other information expressed in this document are indicative and may be modified or removed at any time without prior notice

INDEPENDENCE OF OPINION
Attijari Global Research preserves full independence regarding the opinions and recommendations issued. As a result, the investment decisions of Attijariwafa bank Group subsidiaries may conflict with the recommendations and / or strategies published in the Research notes.

REMUNERATION AND BUSINESS STREAM
Financial analysts responsible for the preparation of this report receive remunerations based on various factors, among which the quality of the research and the relevance of the topics discussed
Attijariwafa bank Group maintains a business stream with the companies covered in the publications of Attijari Global Research

ADEQUACY OF OBJECTIVES
The various publications of Attijari Global Research are prepared excluding the individual financial circumstances and objectives of persons who receive them. The instruments and discussed strategies may not be appropriate for the different investor profiles. For this reason, making an investment decision

solely on these opinions may not lead to the intended objectives.

OWNERSHIP AND DIFFUSION
This document is the property of Attijari Global Research. It may not be duplicated or copied partially or fully without the written consent of the management of Attijari Global Research. This document can be distributed only by Attijari Global Research or one of Attijariwafa bank Group's subsidiaries.

SUPERVISORY AUTHORITIES

Attijari Global Research is subject to the supervision of the regulatory authorities for the various countries of presence. These include AMMC in Morocco, CMF in Tunisia, CREPMF in WAEMU, COSUMAF in CEMAC and CMA in Egypt
Any person accepting to receive this document is bound by the terms above
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