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upwards our forecasts for 2024E-2026E, compared to those communicated by Management in

o We believe that CDM’s achievements for 2024E will surprise positively the market, both in
terms of profit growth and dividend;

e Taking into account a faster-than-expected catch-up effect on loan activity combined with
better cost control, the bank would be able to post a profit growth of +40.0% in 2024E
compared to an initial forecast of +32.0%. In consequence, the DPS for 2024E would be
better than expected;

o With sustainable earnings growth, i.e. a CAGR of +18.9% over 2023-2026E and a stable STOCK EVOLUTION (BASIS 100)
payout ratio of 70%, CDM stock will benefit from an attractive positioning in terms of the
“P/E-D/Y" couple. In more detail, the P/E 26E" stands at 13.5x in comparison to a
fundamental target of the banking sector of more than14.0x. The stock average /Y
over the 2024E-2026E period would amount to 4.7% compared to an average of 3.4% for
the listed banks;

mCDM O MASI

e At the end of our valuation exercise, we are revising upwards the target price of CDM
stock to MAD 1,253 compared to MAD 1,100 initially. This represents a potential of +17%
over the next 12 months compared to a market price of MAD 1,069 as of 01/27/2025.
Therefore, we recommend BUYING the stock.

MARKET INDICATORS

Performances (%) 1™ 3M  12M

CDM 94 4133 4250
MAS| +85 4123 +250
ADV [MAD MN) 1™ 3M 12M

COM 106 122 39
MASI 518 350 247
Capitalization As of 01/24/2025
In MAD Mn 11,4253
In$ Mn 1,143

Prices as of 01/24/2025

(1) Prices as of January 24™ 2025 Sources: SPO Management Meeting, CDM Financial Statements, AGR Calculations & Estimates
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2024E RESULTS SHOULD OVERCOME MARKET EXPECTATIONS

By Attijari Global Research

At the end of the first 9 months of 2024, CDM has achieved solid performances. To this end, we believe that the bank should positively
surprise the market through 2024 achievements which overcome the forecasts posted by Management during the SPO in November. Our

exercise shows the following conclusions:

(1) Upward revision of NBI growth, from +7.8% initially to +10.2%. Originally, a faster than expected catch-up of market share gains at
the level of the "Loan™ activity combined with an accelerated development of market activities whose weight in NBI stands at

12.0% at the end of September 2024 compared to 9.0% in 2023;

(2) Better than expected control of costs justifying a downward revision of the Cost-to-Income ratio (C/I) by -6.1 pts to 48.6% in 2024E
against an initial conservative forecast of 49.5%. Note that the FY23 was marked by non-recurring expenses: empowerment costs
after the change of the Shareholder of Reference, the donation to the Special Earthquake Fund and the tax audit;

(3] Upward revision of the earning power to MAD 704 Mn in 2024E, i.e. a sharp increase of +40.0% against +32.0% initially.

CDM: REVISION OF GROWTH FORECASTS IN 2024E
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A STOCK THAT HAS THE ABILITY TO OFFER THE BEST DIVIDEND YIELD IN THE BANKING SECTOR

We believe that CDM will be able to significantly increase its DPS 24E to MAD 45 against an initial estimate of MAD 38. This is an increase
of more than +30%. This scenario is supported by two factors. On the one hand, a target Payout of 70% in line with Management's policy.

On the other hand, a Reference Shareholder who would adopt, in our opinion, a more generous dividend policy during the first years after
the acquisition of CDM. Let us recall that the Payout went from an average of 41% during the period 2016-2021 to 70% over 2022-2023.
Under these conditions, CDM stock would offer, according to our projections, the best dividend yield in the banking sector over the period

2024E-2026E, i.e. an average D/Y" of 4.7%.

CDM: EVOLUTION OF THE MAIN DIVIDEND ASSUMPTIONS OVER THE PERIOD 2024E-2026E"
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‘ (1) Prices as of January 24" 2025

Sources: SPO Management Meeting, CDM Financial Statements, AGR Calculations & Estimates
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AN UPWARD REVISION OF OUR TARGET PRICE FROM 1,100 MAD TO 1,253 MAD

By Attijari Global Research

Main valuation assumptions

e An NBI AAGR of +9.4% over the period 2023-2026E. Beyond that, the target rate is +6.1%.
A scenario supported by a gradual catch-up effect of the market share regarding
segments where CDM was historically less present (SMEs & VSEs);

e Continuous improvement of the C/I in line with the sector trend. This ratio should
decrease from 54.6% in 2023 to 46.1% by 2026E to reach a LT target of 47.0%;

e A Cost of Risk (CoR) AAGR of +4.6% over 2023-2026E, equivalent to an average CoR rate
of 67 BPS. Beyond this period, the target CoR rate stands at 77 BPS, in line with the
Management target. This level takes into account the diversification of CDM portfolio
with less exposure on riskier segments;

e The evolution of the distributable income would follow that of the NIGS through an AAGR
of +18.9% over the period 2023-2026E. Beyond that, the target AAGR stands at +6.4%;

e The cost of Equity (Ke) settles at 8.51%. This takes into account an Equity Risk Premium
(ERP) of 6.4%, a beta of 0.83 and a 10-year Treasury Bond (TB)] yield of 3.2%. In the end,
we retain a Terminal growth of 3.0%.

The fundamental value of CDM's Equity reached MAD 13,630 Mn. This is equivalent to a
stock price of MAD 1,253 against a market price of MAD 1,069 on 01/27/2025. Therefore, the
stock offers a potential increase of +17% over the next 12 months.

CDM: FORECAST BUSINESS PLAN FOR THE 2023-2033E PERIOD

CDM : TARGET EQUITY

59% | {61%
TERMINAL | | i10ANS
VALUE CASH FLOW

CDM: COST OF EQUITY CALCULATION

IN MAD MN FY 2023 2024E 2025E 2026E 27E-33EM
NBI 2,927 3,224 3,520 3,832 4,936
Growth +13.9% +10.2% +9.2% +8.8% +6.1%

Net Interest Income weight 76.0% 74.6% 74.9% 75.6% 76.5%

Net Fees Income weight 14.9% 14.5% 14.1% 13.8% 13.0%
c/l 54.6% 48.6% 47.0% 46.1% 46.8%
Variation -3.8 pts -6.1 pts -1.5 pts -1.0 pt +0.1 pt
CoR 445 396 449 510 750
CoR rate (BPS) 81 65 67 70 76
Corporate Tax 380 554 632 707 771
Distribuable® Income 453 634 702 761 987
Growth +24.4% +40.0% +10.7% +8.5% +6.4%
Cost of Equity - 8.51% 8.51% 8.51% 8.51%

(1) Simple average over the 2027E-2033E period / (2) Represents on average 90% of the NIGS

Thanks to its growth profile, CDM would be able to significantly improve its valuation levels
through a P/E 26E™ of 13.5x against a fundamental P/E“ target for the banking sector between
14x and 15x. Therefore, the stock has a very attractive sector positioning at the level of the
“P/E - Earnings AAGR” couple over the period 2023-2026E.

CDM: EVOLUTION OF THE MAIN STOCK MARKET RATIOS OF THE STOCK®
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(3) Prices as of January 24" 2025 / (4) Based on our fundamental valuation of the listed banking sector

JANUARY 2025 Levels
10 Year T-Bond 3.2%
Beta 2Y 0.83
Equity Risk Premium 6.4%
Cost of Equity 8,51%

Sources: SPO Management Meeting, CDM Financial Statements, AGR Calculations & Estimates
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By Attijari Global Research

CDM | MOROCCO | BLOOMBERG: CDM MC
Balance Sheet (MAD Mn) 2020 2021 2022 2023  2024E  2025E  2026E
Equity Group share 5,665 6,246 6,309 7,034 7,366 7,656 7,958
Customer Deposits 44,525 46,239 48,582 51,755 55,896 59,250 62,805
Customer Loans 43,897 46,079 48,497 51,062 56,678 62,346 67,957
Total Assets 57,913 59,346 62,863 67,265 75,622 84,163 92,719
Growth (%) 2020 2021 2022 2023  2024E  2025E  2026E
Net Banking Income (NBI) 2,381 2,460 2,569 2,927 3,224 3,520 3,832
Management fees 1,235 1,335 1,500 1,599 1566 1,655 1,765
Gross Operating Income 1,146 1,125 1,069 1,328 1,658 1,865 2,067
Cost of Risk 722 64 310 445 396 449 510
Taxes 175 426 345 380 554 632 707
Net Income Group Share (NIGS) 247 627 404 503 704 780 846
Croissance (%) 2020 2021 2022 2023  2024E  2025E  2026E
NBI -0.9% 3.3% 4.4% 13.9% 10.2% 9.2% 8.8%
Gross Operating Income 3.2% -19% -5.0% 24.3% 24.9% 12.5% 10.8%
Cost of Risk 124.7% -912%  388.0% 43.7% -111% 13.4% 13.6%
NIGS -514%  153.6%  -35.6% 24.4% 40.0% 10.7% 8.5%
DPS -75.7%  469.2% 4.2% 26.7% 316% 11.1% 8.0%
Customer Deposits 16% 3.9% 5.1% 6.5% 8.0% 6.0% 6.0%
Customer Loans -0.7% 5.0% 5.2% 5.3% 11.0% 10.0% 9.0%
Profitability 2020 2021 2022 2023  2024E  2025E  2026E
Cost/Income ratio (%) 519% 54.3% 58.4% 54.6% 48.6% 47.0% 46.1%
Cost of Risk rate (BPS) 151 13 60 81 65 67 70
Effective Tax Rate (Income statement) 413% 40.3% 46.4% 43.3% 44.0% 44.8% 45.5%
Net Margin 10.4% 25.5% 15.7% 17.2% 218% 22.1% 22.1%
ROA 0.43% 108% 0.65% 0.77% 0.99% 0.98% 0.96%
ROE 4.4% 10.5% 6.4% 7.5% 9.8% 10.4% 10.8%
Payout (Parent company accounts) 50% 41% 70% 70% 70% 70% 69%
Data per share (MAD) 2020 2021 2022 2023  2024E  2025E  2026E
Price End of Period® 459 600 600 797 1,050 1,050 1,050
Earning per Share (EPS) 22.7 57.7 37.2 46.2 64.7 717 77.8
Dividend per Share (DPS) 4.6 25.9 27.0 34.2 45.0 50.0 54.0
Book Value per Share (BVPS) 521 574 580 646 677 704 731
Multiples (end of period) (¥ 2020 2021 2022 2023  2024E  2025E  2026E
P/E (x) 20.2 10.4 16.1 17.2 16.2 1.7 3.5
D/Y (%) 10% 4.3% 4.5% 4.3% 4.3% 4.8% 5.1%
P/B (x) 0.88 105 103 123 155 149 144
Market Capitalization (MAD Mn) 4,993 6,529 6,529 8,672 11,425 11,425 11,425

(1) Excluding Covid donation paid in 2020 / (2) Prices as of January 24" 2025

Sources: CDM Financial Statements, AGR Calculations & Estimates
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DISCLAIMER

RISKS
Investment in Securities is a risky operation. This document is intended for informed investors. The value and yield of an investment can be influenced by several factors both economic and technical
Previous performances of the different assets classes do not constitute a guarantee for subsequent achievements. Furthermore, forecast of future achievements may be based on assumptions that could not be realized

LIABILITY LIMITS
The investor acknowledges that these opinions constitute an element of decision support. He assumes full responsibility for his investment choices. Attijari Global Research can't be considered responsible for his investment choices

This document can under no circumstances be considered as an official confirmation of a transaction addressed to a person or entity and no guarantee can be made that this transaction will be concluded on the basis of the terms and conditions contained in this document or on the basis of other conditions.
Attijari Global Research has neither verified nor conducted an independent analysis of the information contained in this document. Therefore, Attijari Global Research doesn't’ make any statement or guarantee and makes no commitment to this document’s readers, in any way whatsoever regarding the
relevance, accuracy or completeness of the information contained therein. In any case, readers should collect the internal and external opinions they deem necessary, including from lawyers, tax specialists, accountants, financial advisers, or any other experts, to verify the adequacy of the transactions which
are presented to them. The final decision is the sole responsibility of the investor. Attijari Global Research can not be held responsible for financial losses or any decision made on the basis of the information contained in its presentations.

INFORMATION SOURCE
Our publications are based on public information. Attijari Global Research strives for the reliability of the information provided. However, it is unable to quarantee its veracity or completeness. The opinions provided are expressed only by the analysts writers.
This document and all attachments are based on public information and may in no circumstances be used or considered as a commitment from Attijari Global Research.

CHANGE OF OPINION
The expressed recommendations reflect an opinion consisting of available and public elements during the preparation period of the said note. The views, opinions and other information expressed in this document are indicative and may be modified or removed at any time without prior notice.

INDEPENDENCE OF OPINION
Attijari Global Research preserves full independence regarding the opinions and recommendations issued. As a result, the investment decisions of Attijariwafa bank Group subsidiaries may conflict with the recommendations and / or strategies published in the Research notes.
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Financial analysts responsible for the preparation of this report receive remunerations based on various factors, among which the quality of the research and the relevance of the topics discussed.
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ADEQUACY OF OBJECTIVES
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For this reason, making an investment decision solely on these opinions may not lead to the intended objectives.
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