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The foreign exchange position of banks is widening

Capital Market - Trading 2 Zpriafd U.SD/MAIE (Gap betY\/.een.Rel\fAeAr;nh;e price Vs. Central price) The USD/MAD parity depreciated this week by _0.48%
Yassine Rafa ank foreign exchange position. In " to 10.0264 penalized by a double basket and liquidity
0522 428772 /06 47 47 48 23 12M effect. On the one hand, a negative basket effect of

-0.09% and a liquidity effect of -0.39%. The latter is

y.rafa@attijariwafa.com Max 10,302 ) ) e e

: linked to the improvement in dirham liquidity spreads
] 2 06/15  06/16  06/17 06/20  06/21 in anticipation of the summer period.
Amine Elhajli | | The foreign exchange position of banks is widening
P 2700 | 064% this week to -6.7 billion dirhams against -1.9 billion
a.elhajlif@attijariwafa.com o dirhams the same period of the previous year. This
5533 . -5 325 widening of the exchange position is justified by the
. ; 6 25 6672 increase in imports due to the increase in the price of
Min -7.405 '0198/" 'OMSB% ' raw materials, iq particular coal, and a historically
-0.368% weak crop campaign.
Capital Market - Sales 6. 993% -0.693%

Loubaba Alaoui Mdaghri
06 47 47 48 34

l.alaouim(@attijariwafa.com

VOLATILITY INDICATORS
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EUR/USD OUTLOOK - BLOOMBERG

Week from 06/20/2022 to 06/24/2022

® =

SPOT Q3-22 Q4-22
MEDIAN 1.07 1.09
AVERAGE 1.06 1.08
1.0553
+HIGH 06/24/2022 1.11 1.15
+LOW 1.02 1.00
FORWARD 1.06 1.07

Q1-23
1.10
1.09
1.16
0.99

1.08

Q2-23 2023 2024 2025 2026
1.10 1.15 1.16 1.20
.1 1.13 1.16 1.19
1.17 1.20 1.23 1.25
0.98 1.02 1.06 1.10
1.08 1.09 1.1 1.12 1.13

EUR/USD forecasts from international brokers have been stable this week. In Q3-22, the pair would move to 1.06. The
pair would settle at 1.08 in Q4-22 and then at 1.09 in Q1-23. In Q2-23, this would change to 1.11. In 2023, the target is
1.13 before reaching 1.16 by 2024. In 2025, the target is 1.19 against 1.18 the previous week.

As inflation soars to record levels, the ECB decided last Thursday to complete the APP asset purchase program on
July 1 and to raise its key rate by +25 PBS at the July meeting, for the first times since 2011. Inflation in the United
States continues to accelerate with a new 40-year high of 8.6% in May against a consensus of 8.3%. This acceleration
prompted the Fed to raise the Fed Fund rate by +75 PBS in June to [1.50% -1.75%]. The Fed plans hikes over the 2022E

-2023E period until it reaches a target inflation level of

2%.

The weak growth in Europe and the divergent timing of monetary tightening by the Fed and the ECB further favor the

Dollar against the Euro.

18 UPWARD REVIEW 1-MONTH, 2-MONTH AND 3-MONTH HORIZON FORECASTS
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Given the EUR/USD forecast and the liquidity spreads
on the foreign exchange market, our USD/MAD fore-
cast has been revised upwards over the next 3 months.

The MAD would appreciate against the USD over 1, 2
and 3 months, during the summer period of 2022.

On the sidelines of the start of the Marhaba operation
in June 2022, we forecast significant export flows in
the form of tourism receipts. Liquidity conditions
should therefore improve in the interbank foreign ex-
change market. Nevertheless, we remain vigilant as to
the evolution of international energy prices and their
impact on Morocco's foreign exchange reserves.

The target levels of the USD/MAD parity stand at 10.00;
9.90 and 9.90 over 1, 2 and 3 month horizons against a
spot rate of 10.03.

Against the Euro, the Dirham should appreciate on the
same horizons. The target levels of the EUR/MAD pari-
ty stand at 10.53; 10.43 and 10.43 at 1, 2 and 3 month
horizons against a spot price of 10.56.

MAD YTD PERFORMANCE DASHBOARD IN FRONT OF A REFERENCE BASKET
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USD/MAD  EUR/MAD  JPY/MAD  CAD/MAD GBP/MAD CHF/MAD
-0.48% -0.33% 1.01% -0.36% -0.60% +0.22%
+0.50% -1.12% -5.19% -0.90% -1.20% +1.37%
+8.04% +0.41% -7.97% +6.01% -1.63% +2.92%

YTD 2022
L

Prices as of 06/24/2022
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APPENDICES

DATA AS OF JUNE 27™, 2022

APPENDIX 1 : BLOOMBERG FORECASTS FOR TENOR CURRENCIES

03-22 04-22 01-23 02-23 2023 2024 2025
FORECAST  (sp/JpY 131 128 127 127 122 120 113
FORWARD 135 134 133 132 130 128 123 119
FORECAST  (;5p/CAD 1.27 1.26 1.25 1.24 1.24 1.22 -
FORWARD 1.29 1.29 1.29 1.29 1.29 1.29 1.29 13
FORECAST  USD/CHF 0.98 0.97 0.96 0.95 0.95 0.93 -
FORWARD 0.95 0.95 0.94 0.93 0.93 0.92 0.90 0.88
FORECAST  Ggp/USD 1.24 1.26 1.28 1.28 1.32 1.35 1.41
FORWARD 1.23 1.23 1.23 1.24 1.24 1.24 1.25 1.26

APPENDIX 2 : MAIN BROKERS FORECASTS FOR THE EUR/USD PARITY

Date Q3-2022 Q4-2022 Q1-2023 Q2-2023 2023

Commerzbank 24/06/22 1.07 11 1.12 1.14 1.14
BNP Paribas 20/06/22 1.09 1.12 1.14 1.16 1.2
Standard Chartered 06/06/22 1.07 1.1 1.12 1.15 1.2
RBC Capital Markets 01/06/22 1.03 1 1.02 1.04 1.09
Wells Fargo 25/05/22 1.06 1.05 1.04 -- -
JPMorgan Chase 16/05/22 1 1.01 1.02 -- -
Capital Economics 24/06/22 1.02 1 1.03 1.05 1.1
Nomura Bank International 24/06/22 1.08 1.12 - -- 1.18
Rabobank 24/06/22 1.03 1.05 1.07 1.1 1.18
Banco Santander 23/06/22 1.11 1.15 1.16 1.17 -
Australia & New Zealand Banking Group 22/06/22 1.05 1.1 1.12 1.13 1.16
Danske Bank 22/06/22 1.03 1.02 1.01 1 -
DKK Partners 21/06/22 1.07 11 - 11 --
DNB 21/06/22 1.08 1.09 1.09 11 -
Amdocs Development Ltd 20/06/22 1.03 1.05 1.08 -- -
Commonwealth Bank of Australia 20/06/22 1.03 1.01 0.99 0.98 1.02
UniCredit 20/06/22 1.03 1.06 1.08 11 1.12

In gray, the main brokers retained to calculate the EURUSD consensus for Q3-22
Prices as of 06/27/2022
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RISKS

Investment in Securities is a risky operation. This document is intended for informed investors. The value and yield of an investment can be influenced by several factors both economic and technical.
Previous performances of the different assets classes do not constitute a guarantee for subsequent achievements. Furthermore, forecast of future achievements may be based on assumptions that could not be realized,
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relevance, accuracy or completeness of the information contained therein. In any case, readers should collect the internal and external opinions they deem necessary, including from lawyers, tax specialists, accountants, financial advisers, or any other experts, to verify the adequacy of the transactions which
are presented to them. The final decision is the sole responsibility of the investor. Attijari Global Research can not be held responsible for financial losses or any decision made on the basis of the information contained in its presentations.
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The expressed recommendations reflect an opinion consisting of available and public elements during the preparation period of the said note. The views, opinions and other information expressed in this document are indicative and may be modified or removed at any time without prior notice.
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REMUNERATION AND BUSINESS STREAM

Financial analysts responsible for the preparation of this report receive remunerations based on various factors, among which the quality of the research and the relevance of the topics discussed.

Attijariwafa bank Group maintains a business stream with the companies covered in the publications of Attijari Global Research

ADEQUACY OF OBJECTIVES

The various publications of Attijari Global Research are prepared excluding the individual financial circumstances and objectives of persons who receive them. The instruments and discussed strategies may not be appropriate for the different investor profiles.

For this reason, making an investment decision solely on these opinions may not lead to the intended objectives.

OWNERSHIP AND DIFFUSION

This document is the property of Attijari Global Research. It may not be duplicated or copied partially or fully without the written consent of the management of Attijari Global Research. This document can be distributed only by Attijari Global Research or one of Attijariwafa bank Group's subsidiaries.

SUPERVISORY AUTHORITIES

Attijari Global Research is subject to the supervision of the regulatory authorities for the various countries of presence. These include AMMC in Morocco, CMF in Tunisia, CREPMF in WAEMU, COSUMAF in CEMAC and CMA in Egypt
Any person accepting to receive this document is bound by the terms above.

par l'organe de contrdle relatif aux différents pays de présence. Il s'agit plus précisément de 'AMMC au Maroc, de la CMF en Tunisie, de la CREPMF a TUEMOA, de la COSUMAF 4 la CEMAC et de la CMA en Egypt. Toute personne acceptant la réception de ce document est liée par les termes ci-dessus.

Attijari
Global Research




