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PRELIMINARY ASSESSMENT POINT : DISRUPTION OF OXYGEN SUPPLIES  

Sources : AGR analyzes & estimates, one to one interviews (1) 16.2 Mn people obtained at least one dose of the vaccine compared to the population aged over 18 years  

Key event 

Impact on SNEP 

Assuming that this "exceptional" situation would cover a period of two weeks, the financial 
impact on SNEP during 2021 would be limited. According to our own estimates, this is a 
shortfall in terms of revenue of less than 3%. This scenario is justified by two main points: 

 SNEP enjoys non-cyclical activity throughout the year. Therefore, a possible shutdown of 
production over two weeks would represent 4.2% of revenue ; 

 Thanks to its storage capacity, SNEP would be able to cope with a supply disruption over 
a period of two weeks. However, we expect the pace of the company's delivery to slow 
down, pending confirmation of this exceptional period to end. 

As several countries around the world, Morocco is in turn under pressure on its health  
system, given the rise of COVID-19 contamination cases during this summer period. With a 
view to "vigilance", the competent authorities recently decided to direct all of the local  
production of oxygen to the various hospitals within the Kingdom. This exceptional situation 
would spread over an estimated period of two weeks. 

Since oxygen is an essential input in the production process of several industries, it seems 
important to assess the impact of this decision on the listed companies concerned. 

Our opinion 

In the event that the interruption of oxygen supplies were limited to only two weeks,  
SNEP’s earnings loss would be easily recoverable in the few coming months. In fact, the 
stability of COVID-19 new cases and the acceleration of the vaccination rate to 54%(1) of the 
target population in Morocco support this scenario. 

We remain confident about SNEP's ability to cross the MAD 100 Mn mark in  profits during 
2021. As a reminder, the operator suffered from a similar situation in November 2020 with-
out feeling a visible impact on its annual results. 
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RISKS 
Investment in Securities is a risky operation. This document is intended for informed investors. The value and yield of an investment can be influenced by several factors both economic and technical. 
Previous performances of the different assets classes do not constitute a guarantee for subsequent achievements. Furthermore, forecast of future achievements may be based on assumptions that could not be realized.  

LIABILITY LIMITS  
The investor acknowledges that these opinions constitute an element of decision support. He assumes full responsibility for his investment choices. Attijari Global Research can’t be considered responsible for his investment choices.  
This document can under no circumstances be considered as an official confirmation of a transaction addressed to a person or entity and no guarantee can be made that this transaction will be concluded on the basis of the terms and conditions contained in this document or on the basis of other conditions. 
Attijari Global Research has neither verified nor conducted an independent analysis of the information contained in this document. Therefore, Attijari Global Research doesn't’ make any statement or guarantee and makes no commitment to this document’s readers, in any way whatsoever regarding the 
relevance, accuracy or completeness of the information contained therein. In any case, readers should collect the internal and external opinions they deem necessary, including from lawyers, tax specialists, accountants, financial advisers, or any other experts, to verify the adequacy of the transactions which 
are presented to them. The final decision is the sole responsibility of the investor. Attijari Global Research can not be held responsible for financial losses or any decision made on the basis of the information contained in its presentations.  

INFORMATION SOURCE 
Our publications are based on public information. Attijari Global Research strives for the reliability of the information provided. However, it is unable to guarantee its veracity or completeness. The opinions provided are expressed only by the analysts writers.  
This document and all attachments are based on public information and may in no circumstances be used or considered as a commitment from Attijari Global Research. 

CHANGE OF OPINION 
The expressed recommendations reflect an opinion consisting of available and public elements during the preparation period of the said note. The views, opinions and other information expressed in this document are indicative and may be modified or removed at any time without prior notice. 

INDEPENDENCE OF OPINION 
Attijari Global Research preserves full independence regarding the opinions and recommendations issued. As a result, the investment decisions of Attijariwafa bank Group subsidiaries may conflict with the recommendations and / or strategies published in the Research notes. 
 
REMUNERATION AND BUSINESS STREAM 
Financial analysts responsible for the preparation of this report receive remunerations based on various factors, among which  the quality of the research and the relevance of the topics discussed. 
Attijariwafa bank Group maintains a business stream with the companies covered in the publications of Attijari Global Research . 

ADEQUACY OF OBJECTIVES 
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