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The euro shows signs of slowdown

The EUR/USD parity reached 1.20 this week against
1.21 a week earlier. The euro even fell below $ 1.20 on
February 4th, for the 1st time since December 1st,
2020.

The euro remains penalized by the restrictions put in
place following the worrying developments in the
Covid-19 variants within England and South Africa.

Across the Atlantic, the outlook are more optimistic
with the ISM manufacturing figures which show positive
signs regarding the US economy recovery.

MAD EVOLUTION AND FOREIGN EXCHANGE MARKET LIQUIDITY INDICATORS
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USD/MAD parity reaches 2-month high

During this week, the dirham depreciation against the
dollar continues. Indeed, the USD/MAD parity crossed
upwards the threshold of 9.0, its highest since early
December 2020.

At the same time, the banks’ foreign exchange
position is almost stabilized at around MAD 5.5 Bn due
to a visible balance between import/export flows.

Liquidity spreads, measuring the spread between the
reference price and the central price of MAD, widened
by 32 BPS in one week. It has reached -3.60% against
-3.28% a week earlier.

In the end, the market effect on the MAD is negative at
-0.33%, against a significant basket effect of + 0.85%.

Dare to hedge the MAD...!

Taking into account the MAD depreciation movement
against the dollar observed for several weeks, hedging
operations initiated in 2021 have demonstrated their
relevance.

With the sustainability of this trend over a 3-month
horizon, we recommend importers hedging dirham
against the dollar.

Sources : Bank Al-Maghrib, AWB Capital Market, AGR Computation & Estimates
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Week from 02/01/2021 to 02/05/2021

® = SPOT  Q1-21  Q2-21  Q3-21
MEDIAN 1.22 1.23 1.24
AVERAGE 1.22 1.23 1.23
1.2046
+HIGH 02/05/2021 1.25 1.30 1.33
+LOW 1.19 1.17 1.15
FORWARD 1.22 1.20 1.20

Q4-21 2022 2023 2024 2025

1.25 1.25 1.25 1.23 1.24
1.24 1.24 1.24 1.23 1.24
1.35 1.30 1.29 1.30 1.30
1.15 1.10 1.18 1.18 1.18
1.21 1.22 1.23 (125 1.27

International brokers expectations regarding the EUR/USD parity remain bullish. As a matter of fact, the EUR/USD
parity would reach 1.22 in Q1-21, against 1.20 currently. This would change to 1.24 by the end of 2021. During the
2022-2025 period, it would stabilize on average 1.24, in line with last week’s forecast.

Central banks’ optimism about their economies recovery, the expected slowdown in new coronavirus cases and the
implementation of the large-scale stimulus packages by the Biden administration are the main factors which will

impact the currencies volatility in the future.

EUR/MAD AND USD/MAD OUTLOOK - AGR
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MAD DASHBOARD (YTD PERFORMANCE)

Given that the dirham’s depreciation against the dollar
reaches 2-month high and taking into account the
expected import flow catching-up, we maintain our 1,
2 and 3 months forecasts.

The MAD would appreciate slightly against the dollar
over 1 and 2 month horizons.

However, it would depreciate against the dollar within
3 months. Against the euro, the MAD would depreciate
over the same periods.

In more detail, the USD/MAD parity would stand at
8.96,8.99 and 9.03in 1, 2 and 3 month horizons,
against 9.00 currently. Therefore, the MAD would
appreciate against the dollar by 0.5% and 0.2% in 1
and 2 month horizons. On the other hand, it would
depreciate by 0.3% against the dollar within 3 months.

At the same time, the dirham is expected to
depreciate against the euro over the same periods,
but at lower levels. The EUR/MAD parity would reach
10.93, 10.97 and 11.01 against initial forecasts of
11.01, 11.02 and 11.05 within 1, 2 and 3 month
horizons. Depreciation levels would reach 1.4%, 1.7%
and 2.2% at 1, 2 and 3 month horizons.

= ¢ )

—

(%) o o

USD/MAD ~ EUR/MAD  JPY/MAD  CAD/MAD GBP/MAD CHF/MAD
+0.52% -0.82% 0.32% +0.62% +0.41% 1.11%
+2.06% -0.50% -0.65% +1.51% +2.63% -0.56%
+0.59% +1.27% -1.47%

YTD 2021 +1.09% -1.44% -1.37%

Prices as of 02/05/2021
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Sources : AWB Capital Market, Bloomberg, AGR Computations & Estimates
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APPENDICES

DATA AS OF 05 FEBRUARY 2021

APPENDIX 1 : BLOOMBERG FORECASTS FOR TENOR CURRENCIES

Q1-21 Q2-21 Q3-21 Q4-21 2022 2023 2024
FORECAST USD/JPY 104 104 103 103 106 108 103
FORWARD 105 105 105 105 105 104 104 102
FORECAST  (sp/CAD 1.27 1.27 1.25 1.25 1.25 1.27 1.25
FORWARD 1.28 1.28 1.28 1.28 1.28 1.28 1.29 1.29
FORECAST  SD/CHF 0.89 0.89 0.89 0.89 0.91 0.93 0.95
FORWARD 0.90 0.90 0.90 0.90 0.89 0.88 0.87 0.86
FORECAST  GBP/USD 1.36 1.37 1.38 1.40 1.40 1.43 1.43
FORWARD 1.37 1.37 1.37 1.37 1.37 1.37 1.37 1.38

APPENDIX 2 : MAIN BROKERS FORECASTS FOR THE EUR/USD PARITY

Date Q1-2021 Q2-2021 Q3-2021 Q4-2021 2022
ABN Amro 02/04/21 1.20 1.19 1.17 1.15 1.10
Ebury 02/04/21 1.22 1.23 1.24 1.25 1.27
PNC Financial 02/04/21 1.22 1.25 1.23 1.22 1.20
Cinkciarz.pl 02/03/21 1.19 1.22 1.24 1.21 1.18
Swedbank 02/03/21 1.19 1.22 1.24 1.24 1.22
Alpha Bank 02/02/21 1.20 1.22 1.23 1.25 1.26
ING Financial Markets 02/02/21 1.22 1.25 1.28 1.30 1.25
Australia & New Zealand Banking Group 02/01/21 1.22 1.24 1.26 1.28 1.30
Ballinger & Co. 02/01/21 1.22 1.23 1.24 1.25 1.25
TMS Brokers 01/29/21 1.23 1.24 1.26 1.25 1.27
X-Trade Brokers Dom Maklerski 01/28/21 1.22 1.21 1.19 1.21 1.24
Argentex LLP 01/27/21 1.19 1.20 1.22 1.20 1.15
DNB 01/27/21 1.23 1.22 1.21 1.20 1.17
Mouvement Desjardins 01/27/21 1.21 1.23 1.24 1.24 1.23
Scotiabank 01/21/21 1.23 1.25 1.26 1.26 1.24
Skandinaviska Enskilda Banken 01/21/21 1.23 1.25 1.27 1.27 1.28
Banco Bilbao Vizcaya Argentaria 01/20/21 1.23 1.21 1.22 1.23 1.25

Data as of 02/05/2021
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Sources : Bloomberg, AGR Computations & Estimates
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RiskS

Investment in Securities is a risky operation. This document is intended for informed investors. The value and yield of an investment can be influenced by several factors both economic and technical.

Previous performances of the different assets classes do not constitute a guarantee for subsequent achievements. Furthermore. forecast of future achievements may be based on assumptions that could not be realized.

Liability limits
The investor acknowledges that these opinions constitute an element of decision support. He assumes full responsibility for his investment choices. Attijari Global Research can't be considered responsible for his investment choices.

This document can under no circumstances be considered as an official confirmation of a transaction addressed to a person or entity and no guarantee can be made that this transaction will be concluded on the basis of the terms and conditions contained in this document or on the basis of other conditions
Attijari Global Research has neither verified nor conducted an independent analysis of the information contained in this document. Therefore. Attijari Global Research doesn't’ make any statement or guarantee and makes no commitment to this document's readers. in any way whatsoever regarding the
relevance. accuracy or completeness of the information contained therein. In any case. readers should collect the internal and external opinions they deem necessary. including from lawyers. tax specialists. accountants. financial advisers. or any other experts. to verify the adequacy of the transactions which
are presented to them. The final decision is the sole responsibility of the investor. Attijari Global Research can not be held responsible for financial losses or any decision made on the basis of the information contained in its presentations.

Information SOURCE
Our publications are based on public information. Attijari Global Research strives for the reliability of the information provided. However. it is unable to quarantee its veracity or completeness. The opinions provided are expressed only by the analysts writers.
This document and all attachments are based on public information and may in no circumstances be used or considered as a commitment from Attijari Global Research.

Change of opinion
The expressed recommendations reflect an opinion consisting of available and public elements during the preparation period of the said note. The views. opinions and other information expressed in this document are indicative and may be modified or removed at any time without prior notice.

Independence of opinion
Attijari Global Research preserves full independence regarding the opinions and recommendations issued. As a result. the investment decisions of Attijariwafa bank Group subsidiaries may conflict with the recommendations and / or strategies published in the Research notes.
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Financial analysts responsible for the preparation of this report receive remunerations based on various factors. among which the quality of the research and the relevance of the topics discussed.
Attijariwafa bank Group maintains a business stream with the companies covered i the publications of Attijari Global Research

Adequacy of objectives
The various publications of Attijari Global Research are prepared excluding the individual financial circumstances and objectives of persons who receive them. The instruments and discussed strategies may not be appropriate for the different investor profiles.

For this reason. making an investment decision solely on these opinions may not lead to the intended objectives.
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