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MOROCCAN TREASURY : A NEW RECORD FUNDRAISING IN A CRUCIAL CONTEXT   

After an issue of € 1.0 Bn last September, the Moroccan Treasury succeeded this month the largest foreign currency 
fundraising in its history, equivalent to $ 3.0 Bn. Thus, Morocco is joining the club of countries which made record 
issuances in 2020, such as Egypt with $ 5.0 Bn.  

Benefiting from an oversubscription rate of 4.0x, this new dollar-denominated Eurobond issue was divided into 3 
tranches with more attractive spread levels than those observed during the last issue. In more details:  

 The 1st one of $ 750 Mn over a 7 year maturity and associated with a 175 BPS spread ; 

 The 2nd one of $ 1.0 Bn over a 12 year maturity and associated with a 200 BPS spread ; 

 Finally, the 3rd one of $ 1.25 Bn over a 30 year maturity and associated with a 4.0% interest rate. 

MOROCCAN TREASURY : INTERNATIONAL FUNDRAISINGS DURING THE 2012-2020 PERIOD (AMOUNT IN Bn) 

Sources : Bloomberg, AGR Computations & Estimates 

Our analysis of this historical fundraising, particularly within the current context, highlights three key points : 

(1) Morocco continues to benefit from the confidence of international lenders with a Demand reaching $ 13 Bn 
combined with advantageous financing conditions. This achievement is reassuring in a context marked by 
the rise in investors' risk aversion towards debt in general; 

(2) The Treasury's appeal to the domestic market is expected to ease significantly, thus allowing to dispel the 
upward pressure on the yield curve observed in recent weeks. In fact, this historical fundraising of $ 3.0 Bn 
will allow the Moroccan Treasury to exceed its target foreign financing of MAD 60.0 Bn expected initially;   

(3) Foreign currency reserves would exceed MAD 310 Bn at the end of 2020E, a record level for the Kingdom. 
Unlike the September issue (€ 1.0 Bn) which was used to repay an equivalent loan during the same month, 
this new fundraising will strengthen the country’s foreign reserve position and therefore, reduce liquidity 
pressures on the money market. 
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This historical fundraising will allow, on the one hand, a noticeable reduction of the Treasury financing cost 
on the domestic market and, on the other hand, a visible improvement in the liquidity conditions of the money 
market. Taking into account this new context, the scenario of a cut in Moroccan central bank’s key rate in 
December 2020 becomes less likely  (Cf. Budget Focus octobre 2020) . 
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A LARGE-SCALE OPERATION ALLOWING TO DISCARD RISING PRESSURES ON RATES 

With this new issue of around MAD 27.0 Bn, the Treasury would largely finance its needs by the end of the year. In fact, this operation 
constitutes a comfortable mattress to start the 2021 year without much pressure. In more detail, the upper limit for external financing is 
set by the AFA 20 at MAD 60.0 Bn, while the remainder at the end of October stands at MAD 27.8 Bn. In the end, we forecast a reversal of 
the recent upward trend in interest rates induced by the Treasury’s massive appeal to the domestic market during the pre-Eurobond 
period. Remember that in November only, the Treasury raised MAD 23.0 Bn against an announced requirement of MAD 15.3 Bn.  

A POSITIVE SIGNAL REGARDING THE FOREING FINANCING CAPACITY OF THE MOROCCAN TREASURY   

Despite the downgrade of Morocco's sovereign rating by Fitch in October 2020, the Kingdom benefited from favorable terms in relation to 
the issue currency. Thus, we note :  

(1) A risk premium lower than that of the last September release. As an indication, the 12-year maturity spread is set at 200 BPS for 
the dollar-denominated Eurobond, equivalent to 40 BPS below the one operated in Euro. However, taking into account a positive 
yield spread of more than 150 BPS between European and US bonds during 2020, interest rates would naturally be higher for this 
recent dollar issuance ; 

(2) The average spread of this latest release is around 240 BPS. A level below the average risk premium required by investors for 
emerging countries, i.e. over 330 BPS.  

A DOUBLE POSITIVE IMPACT, ON PUBLIC FINANCES AND FOREIGN CURRENCY RESERVES 

The benefits from this fundraising go beyond pressure relief on public finances. Unlike the issue made in September, this Eurobond 
would allow a marked improvement in the Morocco's foreign exchange reserves. These would exceed MAD 310 Bn in 2020E taking into 
account the PLL drawdown of a similar amount last April. In the end, Morocco improves its resilience to possible additional exogenous 
shocks on its balance of payments.   

TREASURY : EXTERNAL FINANCING (MAD BN) MOROCCO : BOND RATES PRIMARY CURVE  

MOROCCO : BANK LIQUIDITY DEFICIT (MAD BN) MOROCCO : OFFICIAL FOREIGN RESERVE (MAD BN) 
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