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Investment Horizon 12 Months 

An expected recovery in activity after a Q1-20 below expectations 

In our report released on May 28th 2020 (Cf. TAQA Morocco - Q1 2020 results), we forecasted an 
upturn in TAQA Morocco's activity starting from Q2-20 following the catch-up effect of the avail-
ability rate of Units 1 to 6. Indeed, the Group stabilized its revenue in Q2-20 at MAD 2,133 Mn, 
after an exceptional decline in activity of -20.7% in Q1-20. In this context, the operator's revenue 
show a limited drop of -11.0% in H1-20 to MAD 4,016 Mn.  

In terms of profitability, the operator’s NIGS stood at MAD 428 Mn, down -15,6%. This takes into 
account on the one hand the major revision of Unit 5 and on the other hand a stable financial 
income at MAD -258 Mn. Recall that the Group drew down a debt in order to finance the addi-
tional right of possession of MAD 1.5 Bn related to the extension of the Supply of Electrical En-
ergy for Units 1 to 4 with ONEE. In addition, TAQA Morocco recently issued a bond loan of            
MAD 2.7 Bn through a private placement on the financial market.  

Maintain of our growth forecasts for FY 2020 

Following our analysis of TAQA Morocco’s mid-term achievements, we maintained our forecasts 
unchanged for FY 2020: 

 A -4.7% drop in revenue, lower than that observed in H1-20 ; 

 A NIGS of MAD 929 Mn, down -11.8% compared to 2019 ; 

 A stable payout in 2020, i.e. a DPS of MAD 32 reflecting the strength of the operator's 
business model during this period of health crisis. 

A stock to HOLD despite the risk of a dividend decline 

With a correction of -5.8% since the beginning of 2020 against -17.3% for the MASI index, TAQA 
Morocco confirms its status as a defensive stock. This quality of the stock lies in the nature of 
the "Take or Pay" contract which binds the Group to ONEE with visibility going until 2044. 

In a sustainable context of low interest rates, TAQA Morocco offers a real investment alternative 
for risk averse investors. Despite the expected drop in DPS 20E of -11.1%, the stock's D/Y re-
mains at 3.7%, offering a spread of 160 PBS compared to the 5-year TB. 

Sources : TAQA Morocco press release, AGR Computations & Estimates  
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TAQA MOROCCO: AGR FORECASTS FOR FY 2020  

https://drive.google.com/file/d/10RcRlQjXrQl6oN-xS966V-K9efhVhOCY/view?usp=sharing
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RISKS 
Investment in Securities is a risky operation. This document is intended for informed investors. The value and yield of an investment can be influenced by several factors both economic and technical. 
Previous performances of the different assets classes do not constitute a guarantee for subsequent achievements. Furthermore, forecast of future achievements may be based on assumptions that could not be realized.  

LIABILITY LIMITS  
The investor acknowledges that these opinions constitute an element of decision support. He assumes full responsibility for his investment choices. Attijari Global Research can’t be considered responsible for his investment choices.  
This document can under no circumstances be considered as an official confirmation of a transaction addressed to a person or entity and no guarantee can be made that this transaction will be concluded on the basis of the terms and conditions contained in this document or on the basis of other conditions. 
Attijari Global Research has neither verified nor conducted an independent analysis of the information contained in this document. Therefore, Attijari Global Research doesn't’ make any statement or guarantee and makes no commitment to this document’s readers, in any way whatsoever regarding the 
relevance, accuracy or completeness of the information contained therein. In any case, readers should collect the internal and external opinions they deem necessary, including from lawyers, tax specialists, accountants, financial advisers, or any other experts, to verify the adequacy of the transactions which 
are presented to them. The final decision is the sole responsibility of the investor. Attijari Global Research can not be held responsible for financial losses or any decision made on the basis of the information contained in its presentations.  

INFORMATION SOURCE 

Our publications are based on public information. Attijari Global Research strives for the reliability of the information provided. However, it is unable to guarantee its veracity or completeness. The opinions provided are expressed only by the analysts writers.  
This document and all attachments are based on public information and may in no circumstances be used or considered as a commitment from Attijari Global Research. 

CHANGE OF OPINION 
The expressed recommendations reflect an opinion consisting of available and public elements during the preparation period of the said note. The views, opinions and other information expressed in this document are indicative and may be modified or removed at any time without prior notice. 

INDEPENDENCE OF OPINION 
Attijari Global Research preserves full independence regarding the opinions and recommendations issued. As a result, the investment decisions of Attijariwafa bank Group subsidiaries may conflict with the recommendations and / or strategies published in the Research notes. 
 
REMUNERATION AND BUSINESS STREAM 
Financial analysts responsible for the preparation of this report receive remunerations based on various factors, among which  the quality of the research and the relevance of the topics discussed. 
Attijariwafa bank Group maintains a business stream with the companies covered in the publications of Attijari Global Research . 

ADEQUACY OF OBJECTIVES 
The various publications of Attijari Global Research are prepared excluding the individual financial circumstances and object ives of persons who receive them. The instruments and discussed strategies may not be appropriate for the different investor profiles. 
For this reason, making an investment decision solely on these opinions may not lead to the intended objectives.  
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