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EXECUTIVE SUMMARY  

Cameroon is a model student of the CEMAC class. Its economy represents 40% of the region's GDP. 
Its growth rate is the most sustained among the actors in the region. Its development level calculated 
by the HDI is also the most advanced (Cf. Macroeconomic report related to Cameroon). Likewise, 
Cameroon takes center stage of CEMAC through its best practices. 

It must be said that the economic context of the Region calls for great discipline in the conduct of 
economic policy. As a reminder, IMF assistance to CEMAC countries is conditioned by the implemen-
tation of a plan which aims to restore fiscal and external balances.  

Thus, the Finance Act Draft (2020 FAD) is an opportunity to pursue budgetary consolidation through a 
reduction in exemptions, an improvement in customs and tax revenues, as well as a prioritization of 
investment expenses. It is also an exercise in which Cameroon is called upon to support public enter-
prises, promote non-oil diversification and help create a climate more conducive to private invest-
ment.  

This being said, this draft law occurs in a somewhat complicated period. First, the year 2020 will give 
rise to a double legislative and municipal polls, which are likely to delay major decisions while retain-
ing a sense of continuity. Then, the approaching African football competitions (CHAN 2020 and CAN 
2021) give priority to the corresponding projects. Finally, the instability persistence in the North West 
and South West requires an increase in expenditure associated with the two English-speaking re-
gions’ security and development. 

Enjoy reading. 
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FCFA 4,952 Bn 2020 FAD FCFA 1,496 Bn 

https://drive.google.com/open?id=1wFNqfz9omkzJXPC46GcsUBZ0InLNnNBz
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IMPROVED INDICATORS AND PERSISTENT WEAKNESSES 

ECONOMIC GROWTH AND INFLATION IN % FISCAL DEFICIT  VS. INDEBTNESS (% GDP)  

If the economic growth, inflation and fiscal deficit indicators follow favorable trends, the Cameroonian economy nevertheless 
displays some weaknesses. Indeed, the economic growth is exposed to the risks linked to the North-West and South-West re-
gions and to the price risks on international raw materials. Similarly, commitments to the IMF, particularly in terms of the fiscal 
deficit’s shrinking, would have a considerable economic cost. 

CRUDE OIL’S PRICE AND PRODUCTION 
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2019 should show stable economic growth around 4.0%. This 
level remains significantly higher than the average CEMAC 
growth rate expected at 2.5%. The reason for this increase 
lies in the non-oil sector, which compensates for the stagna-
tion in oil activity. Overall, oil-GDP now represents only 3.0% 
of global GDP against 3.5% a year earlier. 

Cameroon is continuing to reduce its fiscal deficit with the 
target of reaching 1.5% of GDP in 2020. Thus, the debt 
curve continues its upward trend but at a slower pace. 
Overall, within a decade, the debt ratio went from 10% in 
2009 to 41% in 2019. 

Note that oil production is part of a downward trend justified 
by oil fields’ depletion. This situation is all the more prob-
lematic due to the drop in oil prices during 2019. 

The low barrel’s price combined with the drop in produc-
tion has little impact on Cameroon’s exports. This country 
is reputed to be among the most diverse in the CEMAC 
zone. In fact, exports are driven by the natural gas activi-
ty’s ramp-up as well as by the Cocoa sector’s resumption. 
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ECONOMIC IMPERATIVES OF CAMEROON 

  

Fiscal rebalancing as a top priority 

As a reminder, the CEMAC zone has known a difficult period since 2016 which marked by a sluggish growth, the lowest during 
the last two decades, a strongly rising debt and substantially decreasing foreign exchange reserves i.e. nearly two months of 
imports only. This situation is the combined result of three factors:  

 Oil revenues’ decline ; 

 Drought periods’ succession ; 

 Political instability in certain areas. 

This economic context has prompted countries to request IMF support, which took the form of individual packages to countries 
generally comprising a credit facility ($ 666 Mn for Cameroon), economic recommendations and a technical assistance. At the 
same time, the IMF has encouraged these countries to take a series of corrective measures, including:  

 Reducing tax exemptions (3% of GDP) without affecting social expenses ; 

 Improving State resources ; 

 The business environment’s improvement. 

In this context, Cameroon is called upon to continue its budgetary consolidation efforts with a target of a fiscal balance of 1.5% 
of GDP.  

Sensitivity of the situation in the North-West and the South-West regions 

The security and socio-economic situation’s worsening in the two Anglophone North-West and South-West regions requires 
a resources’ mobilization in order to: 

 Secure both areas ; 

 Provide aid to those in greatest need (1.3 million people in need according to UN estimates) ; 

 Sustain the two regions’ stability through a program of decentralization and economic recovery. 

Support for public enterprises 

In general, the public enterprises’ difficulties contain in their ramifications a series of collateral damage: 

 The closure of the public refining company SONARA favored imports, which impacted negatively the trade balance ; 

 The cumulative arrears of payments from public enterprises puts companies bidding on government contracts in fi-
nancial distress and increases the default payment risk in the banking sector.  

These factors raise the support for public enterprises in the list of Cameroon’s economic priorities. 
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2020 FAD : CONSISTENT ASSUMPTIONS 

 

FISCAL DEFICIT (% GDP) PUBLIC DEBT (% GDP) 

GDP GROWTH (%) GENERAL BUDGET (FCFA BN) 

Growth in 2020E will be based on the entry into service of new 
natural gas fields, the works’ completion related to CHAN 
2020 and CAN 2021*. Oil activity should continue to decline 
due to the drop in production and a forecasting price per bar-
rel at $ 55.3. 

The 2020 FAD construction assumptions are characterized by great consistency. The general budget takes into account Came-
roon's deadlines while adapting to revenues’ constraints and the imperative to shrink the fiscal deficit.  

The declining share of debt service in public expenditure 
could be justified by the Cameroonian debt’s relief by 
FCFA 35 Bn due to China. As a reminder, the latter con-
tributes up to 30% of Cameroon's external debt.  

PUBLIC RESSOURCES BREAKDOWN (%) 

The fiscal deficit’s reduction would stabilize the outstand-
ing debt in % of GDP according to the IMF. The institution 
insists that the new loans relate mainly to project finance. 

PUBLIC EXPENSES BREAKDOWN (%) 

Although down 20 BPS from its expected level in 2019, the 
estimated fiscal deficit at 2.1% of GDP in 2020E is below the 
IMF target set at 1.5% of GDP within the framework of the 
Economic and Financial Program.  

The general budget is down 5%, reflecting a rationalization 
of the state’s spending, together with the decline in overall 
revenues. These are linked in particular to the expected de-
cline in oil sector revenues.  

Sources : IMF, Cameroon’s Directorate General of Budget 

The public resources’ structure is gaining in quality. The 
increasing tax revenues offset the drop in other revenues, 
notably oil revenues.  

14-19 Av. 2020 FAD 14-19 Av. 2020 FAD 

* CAN : African Cup of Nations, CHAN : African Championship of Nations 
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Sources : IMF, Ministry of Finance 

A LIMITED LEEWAY 

Enhancing the budget balance 

As a reminder, the fiscal deficit in 2020 is estimated at FCFA 512.5 Bn i.e. 2.1% of GDP. The latter is down 20 BPS from its 
expected level of 2.3% of GDP in 2019. However, it remains below the IMF target set at 1.5% of GDP under the Economic and 
Financial Program. 

Overall, the continued drop in the fiscal deficit reveals Cameroon's firm determination to consolidate its public finances over 
the long term. In fact, the 2020 budget highlights a 1% drop in current expenses reflecting a rationalization of the State’s 
spending, together with the decline in overall revenues given the expected decrease in oil sector revenues. 

Tax base broadening and revenues securing 

A real budgetary challenge for many African countries, Cameroon presents in this FA 2020 new measures aimed at broaden-
ing its tax base and securing its revenues. Thus, the taxation of electronic commerce and the obligation to have a Unique 
Identifier for each taxpayer constitute the main innovations for the inclusion of new individuals subject to tax. In addition, the 
pursuit and finalization of IT interconnection between financial administrations, the international profit transfers’ capping 
and the increase in sanctions related to fraud represent new deterrent tools against tax evasion. 

Particular attention to depressed areas 

FAD 2020 provides an important support device for companies investing for the first time in “economically depressed areas”. 
They could take advantage of significant exemptions during 3 years period of installation, other tax incentives for another 7 
years of activity or even a 75% discount on tax arrears closed on 12/31/2018. 

Support for local production 

Cameroon provides support to its local production through an appropriate tax system, including an increase in customs du-
ties on export of raw products. Conversely, locally processed products would benefit from an exemption from export duties. 
Similarly, imports of products used as raw materials for domestic industrial production would be exempt from excise duty*. 

* Indirect tax on consumption applicable on quantity rather than price 
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… TAX MEASURES WHICH SET PRIORITIES AND NOVELTIES 

Import-Export main measures 

Application fields Adjustement Comment 

Processed or manufactured prod-
ucts in Cameroon including : bana-
nas, animal, vegetable and mining 
products 

Exemption from exit-fee on exportation Incentives to export processed products 

Diamond, gold, rice, crude palm oil, 
millet, sorghum, gum arabic, cola 
nut, gnetum africanum  

Raising the exit fee from 5% to 10% on the taxable 
value 

Increasing the taxation of unprocessed 
products 

Wood 
-35% taxation of wood exported as logs 
-10% taxation on milled and semi-milled wood  

Incentives to export processed products 

Hydroquinone (depigmentation) Application of a 50% excise duty Taxation of products harmful to health 

New vehicles for public transport 
Application of a 5% of Common External Tariff (CET) 
for the years 2020 and 2021 

Incentives for investment in public 
transport 

Cigars, cigarettes and other tobacco Application of a 30% excise duty Taxation of products harmful to health 

Inputs used as raw materials for 
local industrial production 

Exemption from excise duty if these are not already 
locally produced  

Support to local industry 

Companies carrying out foreign 
trade operations 

Exemption from fines related to the correction of 
errors found on customs declarations within one 
year 

Customs amnesty 

Source : Cameroon’s Directorate General of Budget 
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… TAX MEASURES WHICH SET PRIORITIES AND NOVELTIES 

Main Corporation Tax and Income Tax measures 

Application fields Adjustement Comment 

Companies recruiting young Came-
roonian graduates under 35 years 
old 

Exemption for 3 years from tax burden and employ-
ers’ contributions on wage bill 

Employment incentives 

Headquarter’s general expenses 
2.5% cap on taxable profit 
Limitation set at 1% of turnover for construction 
businesses and 5% for design offices  

Fight against tax evasion 

Sales of goods and services effect-
ed through electronic means 

VAT application Tax base broadening 

Contracts and commissions on life 
insurance products with a savings’ 
component 

Exemption from VAT 
Encouraging savings and promoting the 
financial markets 

Taxpayers making and economic 
transaction 

Obligation to carry the Unique Identifier number on 
all documents 

Tax base broadening 

Companies newly investing in 
economically depressed areas 

Installation (3 years) : 

-Exemption from customs duties on equipment & 
materials and from licensing tax, VAT on acquisi-
tions, registration fees and property tax 

Operating (7 years) : 

-Application of a customs duty’s reduced rate to 
5% and exemption from VAT on imports 
- Exemption from exit-fee on exports of manufac-
tured products 
-Exemption from licensing tax, VAT on input pur-
chases, corporate tax, tax burden and employers’ 
contributions on wages 

75% discount on tax arrears closed on 12/31/2018 

The zones which are mainly  
targeted are the North-West and the 
South-West 

Other tax measures 

Application fields Adjustement Comment 

Source : Cameroon’s Directorate General of Budget 
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